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									As part of our tenant fees campaign, we commissioned leading consultancy Capital Economics to look the impact of the letting agent fees ban on landlords, letting agents, households, the buy-to-let sector and the wider economy.

								

							

							
								
									

	

								

								In the 2016 Autumn Statement, Philip Hammond announced the Government’s intention to put a ban on fees charged by letting agents to tenants.


The statement read: “The government will ban letting agents’ fees to tenants, to improve competition in the private rental market and give renters greater clarity and control over what they will pay. The Department for Communities and Local Government (DCLG) will consult ahead of bringing forward legislation.”


We considered the outlook and risks for the economy and property market to provide context to the economic environment in which the potential ban on letting fees will be brought in.


Key findings:


	Total turnover in the residential lettings sector in England and Wales is around £4 billion and it employs around 58,000 workers
	Residential lettings activity is localised with at least 2,000 jobs supported in each region
	The introduction of a ban on letting agent fees charged to tenants would be the third hit to buy-to-let activity in recent years, which exacerbates downside risks to the private rented sector, wider property market and economy as a whole
	Fees charged for letting activities reflect real work to be undertaken and therefore if the ban on fees goes ahead, the costs will need to be recovered
	On a comparable basis, fees for letting a property are lower than buying a house in the United Kingdom, while they are also lower than in some other major economies
	Landlords are likely to pass on higher agents’ fees to tenants in the form of higher rent. In the most plausible outcome, letting agents lose £0.2 billion in turnover, landlords lose £0.3 billion in income and tenants pay an increased rent of £103 per annum
	The impact on letting agents is likely to result in a loss of jobs to the tune of 4,000 workers
	Although renters will benefit from a reduction in up-front fees, most of this will be passed back to them through increased rents; those tenants who move more frequently will enjoy a saving on overall costs but those who do so less frequently (which are likely to be lower income families) will see a loss
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							28 Feb 2024

						

						Housing Insight Report: January 2024


						
							The new year has arrived and those who had delayed moving at the end of last year have returned to the market on mass. However, there has been little change in the economic environment that households must contend with. Interest rates are stable but are higher than those seeking mortgages or re-mortgages would prefer and inflation remains some way off UK Government targets.
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							25 Jan 2024

						

						Housing Insight Report: December 2023


						
							December marks the end of an interesting and challenging year within the property market. In the wider economy interest rates have stabilised, however, inflationary concerns remain, and GDP growth has been anaemic. In response to these and other factors, house prices have fallen in some areas. In the PRS, tinkering by the UK and devolved governments and continued strong demand has caused rents to rise. 
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							24 Jan 2024

						

						Reforming the PRS: letting agent views of the Renters (Reform) Bill


						
							In this report, we share insights into the Renters (Reform) Bill from the perspective of letting agents, a key force for change within the sector. The research, conducted with a geographically representative sample of Propertymark letting agent members, provides valuable evidence, which policy makers can use to help shape the Bill in its final stages and thereafter inform its implementation.
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							11 Jan 2024

						

						Auctions Barometer: Q3 2023


						
							Despite inflation moving in the right direction, economic uncertainty continues to affect auction markets and beyond with many members expressing concerns. In the property auction sector, catalogue numbers have continued to grow substantially, although high numbers of properties continue to be withdrawn prior to auction. In the commercial auction sector sales and instructions are experiencing a notable surge propelled by corporate insolvencies spanning various sectors.
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